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Precious Metals Commentary 

Gold prices were ending the U.S. day session higher Tuesday, but well off the daily highs that saw an 11-

month high scored in early U.S. trading. The yellow metal was supported on news North Korea fired a ballistic 

missile over Japan. An eroding U.S. dollar index that hit another 15-month low today also lifted the precious 

metals markets. Some normal profit taking from the shorter-term traders took the gold and silver markets 

down from their daily highs.   

The ball is now in the Trump administration’s court after North Korea’s latest and arguably most serious 

provocation. North Korea is seemingly daring the U.S. to make a military move, after recent tough talk that 

has come from the U.S. President Trump tweeted today that “all options are on the table” regarding dealing 

with the North Koreans’ latest actions. The Euro currency hit another 2.5-year high Tuesday, while the 

Japanese yen also surged on safe-haven demand from Asian traders and investors. U.S. Treasury futures 

prices also hit contract highs today, on perceived flight-to-quality buying. Source: Kitco 
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AUSTRALIA MARKET COMMENTARY 

Australian shares lost ground for the third session on Tuesday, tracking fall in regional equity 

markets as tensions escalated on the Korean peninsula after North Korea fired a missile over 

northern Japan. The losses were led by financials, pressuring the S&P/ASX 200 down 0.7% (41 

points) to 5669. The selloff was triggered by North Korea firing a ballistic missile over Japan's northern 

Hokkaido Island into the sea earlier on Tuesday, sharply escalating tensions in the region. The latest act of 

provocation by North Korea comes only weeks after U.S. President Donald Trump engaged in a war of 

words with Pyongyang, which had threatened to fire missiles at Guam, a U.S. held Pacific island. The 

financial index (INDEXASX: XFJ) extended its fall, closing lower for a fifth consecutive session as the big 

four banks lost roughly between 1.2% and 1.3%. Commonwealth Bank of Australia slumped to a nine-month 

low, extending losses after the Australian Prudential Regulation Authority (APRA) on Monday said it would 

establish an inquiry into the bank, following its alleged breaches of money-laundering and counter-terrorism 

finance rules. 

 

 

S&P/ASX 200 Daily chart (Source: Thomson Reuters) 

The top performers of the session were Altium Ltd (ASX: ALU), which rose 11.8%, Resolute Mining 

Ltd (ASX: RSG) added 7.6% and Blackmores Ltd (ASX: BKL) was up 7.5%. The worst performers of 

the session were Chorus Ltd (ASX: CNU), which fell 6.6%, Australian Agricultural Company Ltd 

(ASX:AAC) 5.5% and Nanosonics Ltd (ASX: NAN) was down 5.1%. 

 

 

http://kalkine.us6.list-manage.com/track/click?u=b17231e02e765301b0d592f5d&id=bff707a03e&e=f32aa419df
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Sector summary (Source - Thomson Reuters) 

 

Saracen Mineral Holdings (ASX: SAR) witnessed a stock price rise of 5.8% on 29 August 2017, as 

investors latched on to the safe haven stocks and avoided riskier investments post North Korea’s 

move on firing a missile over Japan. Recently, SAR has reported robust financial and operational results 

for the year to 30 June 2017. Revenue surged 53% yoy to A$423.1m (FY16: A$276.5m) while EBITDA grew 

54% to a record A$113.4m (FY16: A$73.5m). Accordingly, Underlying NPAT moved up 25% to A$33.7m 

(FY16: A$26.9m) led by increased gold sales of 266,556 ounces (FY16: 188,024 ounces) and a strong 

Australian-dollar gold price. 

 

 

 SAR Daily chart (Source - Thomson Reuters) 

http://kalkine.us6.list-manage1.com/track/click?u=b17231e02e765301b0d592f5d&id=512ec37fdb&e=f32aa419df
http://kalkine.us6.list-manage.com/track/click?u=b17231e02e765301b0d592f5d&id=05618b54b1&e=f32aa419df
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US MARKET COMMENTARY  

A new all-time high for Apple helped lift US equities into positive territory as they shook off earlier 

concerns about the latest North Korean missile launch. On the heels of reports that it is planning its latest 

product launch next month, the California-based consumer tech giant’s shares hit an all-time peak of 

$163.12 before paring those gains slightly to end the day at $162.91 — a new closing high, according to 

Bloomberg data. That helped propel the S&P 500 to a slight 0.08 per cent gain, bringing it to 2,446.3 at the 

end of trading on Tuesday. 

 

United Technologies, which is nearing a deal for Rockwell Collins, was a key driver for the Dow Jones 

Industrial Average, which closed up 0.26 per cent at 21,865.37. The Nasdaq, meanwhile, gained 0.3 per 

cent on the day to 6,301.9. Despite a strong run on Monday, gold took a brief step back, dropping 0.09 per 

cent on the day to $1,308.96. At the same time, the dollar took a small step forward, with the greenback 

picking up 0.18 per cent against a basket of peers to 92.37 

 

 

APPLE Daily Chart   (Source - Thomson Reuters) 

 

 

 

http://kalkine.us6.list-manage.com/track/click?u=b17231e02e765301b0d592f5d&id=6385c4dabe&e=f32aa419df
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General Advice Warning 

The contents of this document have been prepared without taking account of your objectives, financial 

situation or needs. You should, before taking any action to acquire or deal in, or follow a recommendation 

(if any) in respect of any of the financial products or information mentioned in this document, consult your 

own investment advisor to consider whether that is appropriate having regard to your own objectives, 

financial situation and needs. Whilst State One Stockbroking Ltd believes information contained in this 

document is based on information which is believed to be reliable, its accuracy and completeness are not 

guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss 

or damage arising in any way for any representation, act or omission is accepted by State One 

Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable, you should 

obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this 

document (which contains full details of the terms and conditions of the financial product) and consider it 

before making any decision about whether to acquire the financial product. 

Disclosure 

The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial 

products discussed in this document and they may earn brokerage, commissions, fees and advantages, 

pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such 

financial products. State One Stockbroking Ltd has also received a commission on the preparation of this 

research note. The Research Analyst who prepared this report hereby certifies that the views expressed 

in this research document accurately reflect the analyst’s personal views about the company and its 

financial products. The research analyst has not been and will not be receiving direct or indirect 

compensation for expressing the specific recommendations or views in this report. This research at all 

times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed, 

copied, posted on the internet, in part or whole, without written prior approval from the Executive Director 

of State One Stockbroking Ltd. 
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Disclosure: State One Stockbroking Ltd ABN 95 092 989 083 is holder of AFS Licence Number 247100 and an ASX and Chi-X Market Participant. State One Stockbroking Ltd and/or its associated 
entities, directors, authorised representatives, employees and associated persons of State One may have an interest in the financial products discussed in this document and they may earn 
brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such financial products. Further, State One 
Stockbroking Ltd and/or its affiliated companies may have acted as manager or co-manager of a public offering of any such securities or may have provided corporate finance to the companies 
referred to in the report. Whilst State One Stockbroking Ltd and its related companies believes information contained in this document is based on information which is believed to be reliable, its 
accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss or damage arising in any way for any representation, 
act or omission is accepted by State One or any officer, agent or employee of State One Stockbroking Ltd or any related company. Nor do they accept any liability or responsibility arising in any 
way (including negligence) for errors in, or omissions from, this document or advice. 
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