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Daily Resources Overview

Commeodity price movement Thursday 17 August 2017
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Global resource share price movement
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Precious Metals Commentary

Gold prices were moderately higher in early-afternoon U.S. trading Wednesday. Early losses were

erased as bargain hunters “bought the dip” that had occurred this week. A slightly bullish FOMC

minutes report also gave the gold and silver markets a lift.

The early afternoon release of the minutes of the last Federal Open Market Committee (FOMC)

meeting that was held in July showed committee members were split on raising U.S. interest rates

in the near future. Many members were concerned about the recent data coming out of the major

world economies that shows generally very low price inflation levels that suggest there is no hurry

in trying to get interest rates back to what would be historical normal levels.

Gold prices had been pressured the first half of this week by a significant uptick in investor risk
appetite—mainly due to perceptions the U.S.-North Korea stand-off on North Korea’s nuclear

missiles has calmed down a bit. However, reports said the U.S. and South Korean militaries will

hold joint exercises next week, which are likely to again rile up North Korean leader Kim Jong Un.

The U.S.-North Korea matter is not going to go away any time soon. Any flare-up in tensions is

likely to see another rush by investors and traders into gold and U.S. Treasuries.

Meantime, Nymex crude oil futures were lower and hit a three-week low Wednesday. The weekly
DOE liquid energy stocks report was deemed bearish as rising U.S. production more than offset a

decline in stockpiles of U.S. crude. Source: Kitco
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AUSTRALIA MARKET COMMENTARY

Australian shares reversed direction on Wednesday to end at its highest level in more than a month as

financials pared their early losses, while upbeat earnings from oil companies and a rise in crude prices
buoyed the energy sector. The S&P/ASX 200 rose 0.5% (27.62 points) to close at 5785.1. Financials, the

biggest index component, closed up with the major banks finishing the session higher, except for

Commonwealth Bank of Australia which closed 1.7% lower after trading ex-dividend. The benchmark energy

index rose to its highest level in two months and closed higher with Woodside Petroleum and Origin Energy

driving the gains. Woodside Petroleum, Australia's biggest independent oil and gas producer, closed 2.6%

higher after reporting a 49% jump in its half-year profit. Market participants will be scrutinising Australian

employment data due on Thursday, which may offer clarity on the direction of the central bank's interest

rate policy. The employment numbers will follow Australian wage data out on Wednesday, which highlighted
stagnation in income growth. Annual wage growth held at 1.9%, on par with inflation and the lowest on
record. That was less than half the growth rate workers enjoyed a decade ago when a mining boom boosted

pay across Australia.
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S&P/ASX 200 Daily chart (Source: Thomson Reuters)

The best performers of the session were Aveo Group (AX:AOG), which rose 11.1%, Domino'S Pizza
Enterprises Ltd (AX:DMP) 7.2% and ARB Corporation Limited (ASX:ARB) was up 6.1%. The worst
performers of the session were Pact Group Holdings Ltd (AX:PGH), which fell 5.7%, Suncorp Group Ltd
(AX:SUN) 3.8% and Computershare Limited (ASX:CPU) was down 3.3%.
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SECTOR SUMMARY
Energy
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Technology

Sector summary (Source - Thomson Reuters)

Shares of Aveo Group (ASX: AOG) zoomed 11.1% post the strong results announcement. For the year to
30 June 2017 (FY17), Aveo Group recorded an underlying profit after tax of $108.4 million, up 22% on FY16,
driven by a lift in earnings from both its Retirement Established Business and its development activities with
266 new retirement units delivered during the year. Aveo recorded sales of 1,242 retirement units in FY17,
up from 799 in FY16. Statutory profit after tax increased by 118% yoy to $252.8 million, and earnings per
stapled security (EPS) on underlying profit after tax and non-controlling interest grew by 11% to 18.9 cents,

despite the impact of the additional equity raised to fund the RVG and Freedom acquisitions.
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AOG Daily chart (Source - Thomson Reuters)
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US MARKET COMMENTARY

Cisco Systems shares slid in extended trading after the networks equipment maker forecast revenues
would drop in its current quarter — the eighth straight quarterly drop. For the current quarter, the company
expects revenue to fall between 1 to 3 per cent from the year ago quarter, compared to Wall Street estimates

for a 2.56 per cent drop.

Wall Street eked out a modest gain, while the US dollar slipped as markets digested minutes of the
Federal Reserve’s July meeting and CEO backlash against President Donald Trump that renewed concerns
about his ability to deliver on his agenda. The S&P 500 ended the day 0.1 per cent higher at 2,468.11 - led
by a 0.9 per cent gain in materials. Meanwhile, the Dow Jones Industrial Average rose by the same margin
to 22,024.87, while the Nasdaq Composite climbed 0.2 per cent to 6,345.11.

A day after Amazon completed the year’s fourth largest corporate bond sale — making this month the
second busiest August on record — companies are taking a breather from tapping the debt market. Only
three investment grade companies were marketing debt to investors on Wednesday, including VMware, the

maker of data centre software, Bank of New York Mellon and lllinois utility Commonwealth Edison.
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Amazon Daily Chart (Source - Thomson Reuters)
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General Advice Warning

The contents of this document have been prepared without taking account of your objectives, financial
situation or needs. You should, before taking any action to acquire or deal in, or follow a recommendation
(if any) in respect of any of the financial products or information mentioned in this document, consult your
own investment advisor to consider whether that is appropriate having regard to your own objectives,
financial situation and needs. Whilst State One Stockbroking Ltd believes information contained in this
document is based on information which is believed to be reliable, its accuracy and completeness are not
guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss
or damage arising in any way for any representation, act or omission is accepted by State One
Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable, you should
obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this
document (which contains full details of the terms and conditions of the financial product) and consider it
before making any decision about whether to acquire the financial product.

Disclosure

The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial
products discussed in this document and they may earn brokerage, commissions, fees and advantages,
pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such
financial products. State One Stockbroking Ltd has also received a commission on the preparation of this
research note. The Research Analyst who prepared this report hereby certifies that the views expressed
in this research document accurately reflect the analyst’s personal views about the company and its
financial products. The research analyst has not been and will not be receiving direct or indirect
compensation for expressing the specific recommendations or views in this report. This research at all
times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed,
copied, posted on the internet, in part or whole, without written prior approval from the Executive Director
of State One Stockbroking Ltd.
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Disclosure: State One Stockbroking Ltd ABN 95 092 989 083 is holder of AFS Licence Number 247100 and an ASX and Chi-X Market Participant. State One Stockbroking Ltd and/or its associated
entities, directors, authorised representatives, employees and associated persons of State One may have an interest in the financial products discussed in this document and they may earn
brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such financial products. Further, State One
Stockbroking Ltd and/or its affiliated companies may have acted as manager or co-manager of a public offering of any such securities or may have provided corporate finance to the companies
referred to in the report. Whilst State One Stockbroking Ltd and its related companies believes information contained in this document is based on information which is believed to be reliable, its
accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss or damage arising in any way for any representation,
act or omission is accepted by State One or any officer, agent or employee of State One Stockbroking Ltd or any related company. Nor do they accept any liability or responsibility arising in any
way (including negligence) for errors in, or omissions from, this document or advice.
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