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PRECIOUS METALS COMMENTARY 

Gold prices are moderately up in early-afternoon U.S. trading Tuesday. Some short covering 

in the futures market and perceived bargain buying in the cash market are featured. Also, the 

last trading day of the month today likely prompted some position evening in the metals, 

most of which being short covering. Still, the low risk aversion in the world marketplace at 

present continues to weigh on the safe-haven metals. December gold futures were last up 

$4.00 an ounce at $1,235.60. September Comex silver was last up $0.063 at $15.60 an 

ounce. 

In focus this week is central bank meetings of the U.S., the Bank of Japan and the Bank of 

England. The BOJ today left its interest rates unchanged, as expected, but did surprise the 

marketplace by reiterating it will maintain its ultra-low interest rates and easy monetary 

policy. Only the BOE is expected to make any policy move—raising its interest rates slightly. 

The FOMC meeting of the Federal Reserve began Tuesday morning and ends Wednesday 

afternoon with a statement. 

The key “outside markets” today find Nymex crude oil prices lower and trading just below 

$69.00 a barrel. Meantime, the U.S. dollar index is firmer today.  

One of the largest fund managers in the world is taking a step back from the precious-metals 

market, and some analysts see this as lightning striking twice and perhaps signaling the 

market’s bottom. 

Friday, Vanguard announced that it was restructuring and changed the name of its $2.3 

billion Vanguard Precious Metals and Mining Fund. In September, the fund will be renamed 

the Vanguard Global Capital Cycles Fund. However, some analysts and traders are 

questioning the timing of the move and it could be a sign that negative sentiment in the 

precious-metal sector is at an extreme. “You can still see more negative sentiment but 

moves like this from a major fund indicate that we are near a market bottom,” said Avi 

Gilburt, creator of Elliotwavetrader.net. “You don’t see these types of moves at market tops.” 

The move comes as gold prices have lost nearly 10% in the last three months. Source: Kitco 

http://www.kitco.com/Gold-price-today-USA/
http://www.kitco.com/finance/futures/details.html?j1_module=futureDetail&popup=1&j1_symbol=GCZ18
http://www.kitco.com/finance/futures/details.html?j1_module=futureDetail&popup=1&j1_symbol=SIU18
http://www.kitco.com/finance/futures/details.html?j1_module=futureDetail&popup=1&j1_symbol=CLQ17&j1_region=US&j1_selected=chart&_hostparams=&js=1
http://www.kitco.com/finance/details.html?j1_module=indiceDetail&popup=1&j1_symbol=%24DXY&j1_region=US&j1_selected=chart&_hostparams=&js=1
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US Market 

US stocks have clawed their way back into the black to end July on a high note, as tech stocks 

regained their footing. 

The S&P 500 gained 13.7 points, or 0.42 per cent, to end the day at 2,816.3. Industrials shone, as worries 

about the impact of a looming trade war started to recede on a report that the US and China are eyeing a 

new round of discussions. The energy sector followed the price of oil lower for the day, and financials and 

telecoms also ended up in the red. 

The gains for industrials — including Caterpillar, 3M and United Technologies — also boosted the Dow 

Jones Industrial Average, which gained 106.7 points, or 0.42 per cent, to 25,413.5. 

The tech-heavy Nasdaq Composite benefited from an upward swing for big tech stocks like Facebook, 

Netflix and Twitter after several days of heavy losses. The index gained 42.2 points, up 0.55 per cent, to 

end the day at 7,672.22. For the month, the S&P 500 rose 3.6 per cent, the Dow advanced 4.7 per cent — 

their biggest monthly gains since January. The Nasdaq — buffeted by swings in big tech stocks — increased 

2.2 per cent. 

 

Caterpillar Daily Chart (Source: Thomson Reuters) 

 

 

https://kalkine.us6.list-manage.com/track/click?u=b17231e02e765301b0d592f5d&id=27e6efe062&e=f32aa419df
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Australian Market 

ASX futures were up 14 points ahead of 6.15am AEST, paring earlier gains. The Australian dollar held 

above US74¢, also paring earlier gains. 

 

The big gains yesterday were in the energy and telecom indices, while information technology 

underperformed the market falling 2.1 per cent. Individual gains were in Credit Corp Group, up 8.5 per 

cent on strong fiscal results, and Janus Henderson Group, up 3.3 per cent. 

 

The biggest losses were with Regis Resources, down 10.8 per cent, to close at $4.46. Analysts are 

worried about higher costs and flat production. Regis' share price may improve if the gold price rises. 

 

Carsales was down 3.97 per cent to $13.78, Xero was down 2.62 per cent to $42.78, and REA Group was 

down 2.5 per cent to $86.61. Logistics software company WiseTech was down 7.6 per cent today. WTC 

has been on a rollercoaster lately with no specific news driving sentiment. 

 

 

Wisetech Daily Chart (Source: Thomson Reuters) 

 

 

https://kalkine.us6.list-manage.com/track/click?u=b17231e02e765301b0d592f5d&id=2cb5759930&e=f32aa419df
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General Advice Warning 

The contents of this document have been prepared without taking account of your objectives, financial 

situation or needs. You should, before taking any action to acquire or deal in, or follow a recommendation 

(if any) in respect of any of the financial products or information mentioned in this document, consult your 

own investment advisor to consider whether that is appropriate having regard to your own objectives, 

financial situation and needs. Whilst State One Stockbroking Ltd believes information contained in this 

document is based on information which is believed to be reliable, its accuracy and completeness are not 

guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss 

or damage arising in any way for any representation, act or omission is accepted by State One 

Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable, you should 

obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this 

document (which contains full details of the terms and conditions of the financial product) and consider it 

before making any decision about whether to acquire the financial product. 

Disclosure 

The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial 

products discussed in this document and they may earn brokerage, commissions, fees and advantages, 

pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such 

financial products. State One Stockbroking Ltd has also received a commission on the preparation of this 

research note. The Research Analyst who prepared this report hereby certifies that the views expressed 

in this research document accurately reflect the analyst’s personal views about the company and its 

financial products. The research analyst has not been and will not be receiving direct or indirect 

compensation for expressing the specific recommendations or views in this report. This research at all 

times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed, 

copied, posted on the internet, in part or whole, without written prior approval from an Executive Director 

of State One Stockbroking Ltd. 
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Disclosure: State One Stockbroking Ltd ABN 95 092 989 083 is holder of AFS Licence Number 247100 and an ASX and Chi-X Market Participant. State One Stockbroking Ltd and/or its associated 
entities, directors, authorised representatives, employees and associated persons of State One may have an interest in the financial products discussed in this document and they may earn 
brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such financial products. Further, State One 
Stockbroking Ltd and/or its affiliated companies may have acted as manager or co-manager of a public offering of any such securities or may have provided corporate finance to the companies 
referred to in the report. Whilst State One Stockbroking Ltd and its related companies believes information contained in this document is based on information which is believed to be reliable, its 
accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss or damage arising in any way for any representation, 
act or omission is accepted by State One or any officer, agent or employee of State One Stockbroking Ltd or any related company. Nor do they accept any liability or responsibility arising in any 
way (including negligence) for errors in, or omissions from, this document or advice. 
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