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PRECIOUS METALS COMMENTARY 

Gold and silver prices were modestly lower in early-afternoon U.S. trading Monday. Gold 

was poised to close at a six-month low close today, and silver is at the bottom of its recent 

trading range. A general sell-off in the raw commodity sector today weighed on the precious 

metals markets. Gold and silver continue to act more like raw commodities than like safe-

haven assets. August gold futures were last down $2.70 an ounce at $1,268.00. July Comex 

silver was last down $0.144 at $16.315 an ounce. 

World stock markets were mostly down today. An escalating trade dispute between the U.S. 

and China—the world’s two largest economies—continues to rattle world markets, but not 

yet providing much support to safe-haven gold and silver markets. President Trump said 

during the weekend the U.S. may bar Chinese companies from investing in U.S. technology 

firms.  

The key “outside markets” today find the U.S. dollar index slightly down. Meantime, Nymex 

crude oil prices are weaker on mild profit taking from good gains scored last Friday. The just-

completed OPEC meeting that began Friday in Vienna, Austria saw cartel members raise 

their collective oil production by 1 million barrels a day, which was less of an increase than 

many in the marketplace expected and was deemed bullish for crude oil. 

Technically, the gold bears have the firm overall near-term technical advantage. A 2.5-month-

old downtrend is in place on the daily bar chart. Gold bulls' next upside near-term price 

breakout objective is to produce a close above solid technical resistance at $1,300.00. Bears' 

next near-term downside price breakout objective is pushing prices below solid technical 

support at the December low of $1,251.90. Source: Kitco 

 

 

 

 

http://www.kitco.com/Gold-price-today-USA/
http://www.kitco.com/silver-price-today-usa/
http://www.kitco.com/finance/futures/details.html?j1_module=futureDetail&popup=1&j1_symbol=GCQ18
http://www.kitco.com/finance/futures/details.html?j1_module=futureDetail&popup=1&j1_symbol=SIN18
http://www.kitco.com/finance/futures/details.html?j1_module=futureDetail&popup=1&j1_symbol=SIN18
http://www.kitco.com/finance/details.html?j1_module=indiceDetail&popup=1&j1_symbol=%24DXY&j1_region=US&j1_selected=chart&_hostparams=&js=1
http://www.kitco.com/finance/futures/details.html?j1_module=futureDetail&popup=1&j1_symbol=CLQ17&j1_region=US&j1_selected=chart&_hostparams=&js=1
http://www.kitco.com/finance/futures/details.html?j1_module=futureDetail&popup=1&j1_symbol=CLQ17&j1_region=US&j1_selected=chart&_hostparams=&js=1
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US Market 

Technology shares led a US equity-market sell-off on Monday amid signs the Trump administration 

was preparing to escalate its trade war with Beijing by restricting Chinese investment in US 

companies. The prospect of another round of anti-China measures, which could be announced by the 

White House as early as this week, sent global bourses lower during the Asian and European trading day, 

and pushed major indices down more than 1 per cent in the New York session. 

The Nasdaq Composite suffered the worst losses among major indices as it fell more than 2 per cent. 

Shares of semiconductor maker Micron Technology, which earned more than half its revenue from China 

last year, was among those with the steepest declines. 

Shares in US multinational companies, including Boeing, Caterpillar and 3M, were also under pressure in 

the wake of the Trump administration’s plans to restrict Chinese investment in US companies and start-ups 

in sectors from aerospace to robotics. 

The markets were also unnerved by signs US companies were making investment decisions based on new 

trade restrictions. Harley-Davidson said on Monday it would shift production of EU-bound motorcycles away 

from its US manufacturing sites as a result of Brussels’ decision to retaliate against Washington’s tariffs on 

imported steel and aluminium. 

 

Boeing Daily Chart (Source: Thomson Reuters) 

https://kalkine.us6.list-manage.com/track/click?u=b17231e02e765301b0d592f5d&id=a5312a2db8&e=f32aa419df
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 Australia Market 

The S&P/ASX 200 index was down by 14.8 points and reached at 6210.4 while All Ordinaries were 

down by 13.4 points and reached at 6308.7. 

CBA and NAB were down by 2.30 per cent and by 1.12 per cent and closed at $72.16 and at $27.33 

respectively. CBA announced that it will spin off its wealth and mortgage broking businesses and may also 

sell off its general insurance business. 

Treasury Wine was down by 3.36 per cent and closed at $17.80. Woodside Petroleum, Origin Energy and 

Oil Search were up by 1.54 per cent, by 1.74 per cent and by 1.91 per cent and traded at $34.90, at $9.89 

and at $8.51 respectively. Gateway Lifestyle was up by 2.58 per cent and traded at $2.38 as it received a 

revised non-binding proposal from Hometown America and Hometown America Communities Limited 

Partnership to acquire Gateway’s 100 per cent of the issued stapled securities at an indicative price of $2.35 

per security. 

Australian Pharmaceutical Industries Limited was up by 7.01 per cent and closed at $1.45 as it entered 

into a binding agreement to acquire the assets of Clearskincare Clinics (the Acquisition) for $127.4 million 

which will be paid in instalments over three years. 

 

Woodside Petroleum Daily Chart (Source: Thomson Reuters) 

https://kalkine.us6.list-manage.com/track/click?u=b17231e02e765301b0d592f5d&id=ed68b45fa5&e=f32aa419df
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General Advice Warning 

The contents of this document have been prepared without taking account of your objectives, financial 

situation or needs. You should, before taking any action to acquire or deal in, or follow a recommendation 

(if any) in respect of any of the financial products or information mentioned in this document, consult your 

own investment advisor to consider whether that is appropriate having regard to your own objectives, 

financial situation and needs. Whilst State One Stockbroking Ltd believes information contained in this 

document is based on information which is believed to be reliable, its accuracy and completeness are not 

guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss 

or damage arising in any way for any representation, act or omission is accepted by State One 

Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable, you should 

obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this 

document (which contains full details of the terms and conditions of the financial product) and consider it 

before making any decision about whether to acquire the financial product. 

Disclosure 

The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial 

products discussed in this document and they may earn brokerage, commissions, fees and advantages, 

pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such 

financial products. State One Stockbroking Ltd has also received a commission on the preparation of this 

research note. The Research Analyst who prepared this report hereby certifies that the views expressed 

in this research document accurately reflect the analyst’s personal views about the company and its 

financial products. The research analyst has not been and will not be receiving direct or indirect 

compensation for expressing the specific recommendations or views in this report. This research at all 

times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed, 

copied, posted on the internet, in part or whole, without written prior approval from an Executive Director 

of State One Stockbroking Ltd. 
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Disclosure: State One Stockbroking Ltd ABN 95 092 989 083 is holder of AFS Licence Number 247100 and an ASX and Chi-X Market Participant. State One Stockbroking Ltd and/or its associated 
entities, directors, authorised representatives, employees and associated persons of State One may have an interest in the financial products discussed in this document and they may earn 
brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such financial products. Further, State One 
Stockbroking Ltd and/or its affiliated companies may have acted as manager or co-manager of a public offering of any such securities or may have provided corporate finance to the companies 
referred to in the report. Whilst State One Stockbroking Ltd and its related companies believes information contained in this document is based on information which is believed to be reliable, its 
accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss or damage arising in any way for any representation, 
act or omission is accepted by State One or any officer, agent or employee of State One Stockbroking Ltd or any related company. Nor do they accept any liability or responsibility arising in any 
way (including negligence) for errors in, or omissions from, this document or advice. 
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