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Daily Resources Overview

Commedity price movement Friday 18 May 2018
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PRECIOUS METALS COMMENTARY

Gold prices are just slightly lower in early-afternoon U.S. trading Thursday. Early on, prices dropped to
another five-month low. It appears the bears are near-term exhausted in gold and silver markets, as the
selling pressure has decreased significantly. Still, a strong U.S. dollar continues to cast a bearish shadow
over the precious metals markets. June Comex gold futures were last down $1.30 an ounce at $1,290.20.

July Comex silver was last up $0.124 at $16.495 an ounce.

Another negative for the gold and silver markets is the relatively upbeat trader and investor attitudes
presently in the market place, as evidenced by generally rallying world stock markets. However, there are
at least a couple of storm clouds building off in the horizon, regarding the geopolitical front. And those

storm clouds could soon come to the rescue of the safe-haven gold and silver markets.

European markets are a bit concerned about Italy and notions that country may threaten to pull out of the
Euro zone bloc if the EU does not write off some of its heavy financial debt owed to the bloc. This situation
will only add to the recent selling pressure against the Euro currency, and in turn be a bullish element for
the surging U.S. dollar. However, a destabilized European Union would favor gold due to keener risk

aversion.

Also, the apparent unraveling of the brief courtship between the U.S. and North Korea regarding North

Korea'’s pledge to “de-nuclearize” could produce trader and investor anxiety in the coming weeks.

The gold market needs a booster shot of bullish news, and history shows the world marketplace won’t

remain calm indefinitely.

The U.S. trade meetings with China in Washington, D.C., began in earnest today. Also, an agreement on
an updated NAFTA trade deal between the U.S., Canada and Mexico is unlikely to be announced late this

week, as the Trump administration had hoped would be the case.

The key “outside markets” today see Nymex crude oil prices higher and hitting a 3.5-year high above
$72.00 a barrel. Brent crude oil futures prices pushed above $80.00 a barrel today. Meantime, the U.S.

dollar index is firmer and hovering near this week’s five-month high.

Source: Kitco
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US Market

PayPal is in talks to buy iZettle for more than $2bn and snap up the Swedish payments start-up just
before it was set to become the biggest fintech in Europe to list. People close to the deal said that
the US payments group had offered about double the amount iZettle was targeting in its IPO, which

was due to take place at the end of this month.

US stocks were jolted lower on Thursday after US President Donald Trump called China “very spoiled on
trade”, sending a shot across the bow as representatives from the two countries convene in Washington for
trade talks. After trading relatively flat for most of the morning session, the report sent US equities indices
sharply lower. The S&P 500 is now down 0.3 per cent to 2,714, while the Dow Jones Industrial Average
dropped 0.3 per cent to 24,697.14. The tech-heavy Nasdaq Composite was off 0.51 per cent to 7,360.19.

Ocado took a significant step in its transformation from a small online grocer in the UK to a global provider

of logistics technology after a landmark agreement with Kroger, the second-biggest food retailer in the US.
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Paypal Daily Chart (Source: Thomson Reuters)
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Australia Market

The S&P/ASX 200 index was down by 12.7 points and reached at 6094.3 while All Ordinaries were
down by 10.9 points and reached at 6197.2.

ANZ, CBA and NAB were up by 0.79 per cent, by 0.52 per cent and by 0.291 per cent and traded at $27.99,
at $71.16 and at $27.600 respectively. Westpac was down by 3.67 per cent and closed at $29.10. AMP was
up by 0.51 per cent and closed at $3.93. CYBG was down by 1.26 per cent and closed at $5.48. Blue Sky

Alternative Investments Limited was down by 1.1 per cent and closed at $2.67.

Medibank was up by 3.33 per cent and traded at $3.10. iSelect was up by 5.88 per cent and traded at
$0.54. Noni B was up by 4.77 per cent and traded at $2.85. Super Retail Group was up by 2.77 per cent
and traded at $8.52. Kidman Resource was up by 2.77 per cent and traded at $2.22 as it struck a three
year deal with electric car marker Tesla which will see that it supply’s the US giant with lithium hydroxide
from a refinery south of Perth. Galaxy and Orocobre were up by 8.36 per cent and by 7.06 per cent and

closed at $3.37 and at $5.91 respectively.

BHP and Rio were up by 1.26 per cent and by 2.44 per cent and traded at $34.44 and at $86.750
respectively. Santos was down by 1.89 per cent and closed at $6.20. Whitehaven Cola was up by 1.8 per
cent and closed at $5.43. Treasury Wine was down by 6.2 per cent and traded at $16.90 as the company
was facing a supply glut in China following changes to the country's import verification requirements. A2
Milk Company was up by 1.99 per cent and closed at $10.75 and Bellamy’s was down by 3.69 per cent and
closed at $16.67. Domino’s Pizza was down by 2.63 per cent and closed at $43.20.

Daily ISU.AX
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iSelect Daily Chart (Source: Thomson Reuters)
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General Advice Warning

The contents of this document have been prepared without taking account of your objectives, financial
situation or needs. You should, before taking any action to acquire or deal in, or follow a recommendation
(if any) in respect of any of the financial products or information mentioned in this document, consult your
own investment advisor to consider whether that is appropriate having regard to your own objectives,
financial situation and needs. Whilst State One Stockbroking Ltd believes information contained in this
document is based on information which is believed to be reliable, its accuracy and completeness are not
guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss
or damage arising in any way for any representation, act or omission is accepted by State One
Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable, you should
obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this
document (which contains full details of the terms and conditions of the financial product) and consider it
before making any decision about whether to acquire the financial product.

Disclosure

The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial
products discussed in this document and they may earn brokerage, commissions, fees and advantages,
pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such
financial products. State One Stockbroking Ltd has also received a commission on the preparation of this
research note. The Research Analyst who prepared this report hereby certifies that the views expressed
in this research document accurately reflect the analyst’s personal views about the company and its
financial products. The research analyst has not been and will not be receiving direct or indirect
compensation for expressing the specific recommendations or views in this report. This research at all
times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed,
copied, posted on the internet, in part or whole, without written prior approval from an Executive Director
of State One Stockbroking Ltd.
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Disclosure: State One Stockbroking Ltd ABN 95 092 989 083 is holder of AFS Licence Number 247100 and an ASX and Chi-X Market Participant. State One Stockbroking Ltd and/or its associated
entities, directors, authorised representatives, employees and associated persons of State One may have an interest in the financial products discussed in this document and they may earn
brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such financial products. Further, State One
Stockbroking Ltd and/or its affiliated companies may have acted as manager or co-manager of a public offering of any such securities or may have provided corporate finance to the companies
referred to in the report. Whilst State One Stockbroking Ltd and its related companies believes information contained in this document is based on information which is believed to be reliable, its
accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss or damage arising in any way for any representation,
act or omission is accepted by State One or any officer, agent or employee of State One Stockbroking Ltd or any related company. Nor do they accept any liability or responsibility arising in any
way (including negligence) for errors in, or omissions from, this document or advice.
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