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PRECIOUS METALS COMMENTARY 

Gold prices were modestly up in midday trading Tuesday, despite trader and investor risk 

appetite being keen early this week, as evidenced by solid rallies in the U.S. stock indexes 

and other world stock markets. Gold and silver bulls should consider their metals’ 

performance so far this week as pretty impressive, given little risk aversion in the 

marketplace, at present. June Comex gold futures were last up $3.20 an ounce at 

$1,343.20. May Comex silver was last up $0.061 at $16.59 an ounce. 

U.S.-China trade tensions have significantly eased early this week. Trump administration 

officials said on Sunday and Monday that trade sanctions against China are not imminent 

and there is time to work out a solution to the matter. China’s Premiere Xi Jinping said today 

he wants a more open Chinese economy and pledged to do a better job of protecting 

intellectual property. 

News that President Trump’s personal lawyer had his offices raided by the FBI may or may 

not have supported the gold and silver markets a bit today. Some legal experts are saying 

this is a very big deal. If so, the matter could become a much more important markets factor 

in the coming days, and that would be supportive to safe-haven gold and silver markets. 

News that the U.S. has sanctioned Russian oligarchs and the metals firm United Co. Rusal 

has boosted aluminum, copper and palladium prices early this week. Rusal is the world’s 

second-largest aluminum producer. 

The key “outside markets” on Tuesday saw the U.S. dollar index weaker. The greenback is 

seeing a corrective pullback so far this week after hitting a five-week high last Friday. 

Meantime, Nymex crude oil prices are solidly and trading just above $65.00 a barrel. Crude 

is boosted by the easing of U.S.-China trade tensions and by the missile strikes against Syria 

this week. 

Source: Kitco 

 

http://www.kitco.com/Gold-price-today-USA/
http://www.kitco.com/finance/futures/details.html?j1_module=futureDetail&popup=1&j1_symbol=GCM18
http://www.kitco.com/finance/futures/details.html?j1_module=futureDetail&popup=1&j1_symbol=SIK18
http://www.kitco.com/finance/details.html?j1_module=indiceDetail&popup=1&j1_symbol=%24DXY&j1_region=US&j1_selected=chart&_hostparams=&js=1
http://www.kitco.com/finance/futures/details.html?j1_module=futureDetail&popup=1&j1_symbol=CLQ17&j1_region=US&j1_selected=chart&_hostparams=&js=1
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US Market  

Hopes for an improvement in the US-China trade dispute helped pave the way to renewed gains for 

global stocks and oil prices, while Treasuries suffered modest losses after the release of stronger-

than-expected US wholesale inflation data. President Xi Jinping of China struck a broadly 

conciliatory tone in a speech at the Bo’ao Forum for Asia in Hainan, pledging to speed up efforts to 

reduce barriers to trade and investment, boost competition and bolster intellectual property 

protection. 

 

Energy was the best-performing sector in the S&P 500 as Brent oil powered through the $70 a barrel level 

to reach its highest intraday level since late 2014. The stronger trend in equity markets — plus signs that 

inflation was picking up pace in the US — weighed on Treasuries. The core producer price index rose 0.3 

per cent in March, taking the annual rate up to a seven-year high of 2.7 per cent. 

In New York, the S&P 500 ended 1.7 per cent higher at 2,656, just off the day’s high of 2,662, as participants 

shrugged aside concerns about fresh turmoil within the Trump administration. The Dow Jones Industrial 

Average rose 1.8 per cent and the tech-heavy Nasdaq Composite up 2.1 per cent — with Facebook shares 

up more than 4 per cent as Mark Zuckerberg testified before Congress. 

 

 

Facebook Daily Chart (Source: Thomson Reuters) 

 

https://kalkine.us6.list-manage.com/track/click?u=b17231e02e765301b0d592f5d&id=8e7364a528&e=f32aa419df
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Australian Market  

The S&P/ASX 200 index was up by 48.3 points and reached at 5857 while All Ordinaries were up by 

47.1 point and reached at 5951.8 as Banking and Mining sector contributed to this gain. 

 

NAB, CBA, Westpac and ANZ were up by 1.28 per cent, by 1.1 per cent, by 1.51 per cent and by 1.22 per 

cent and closed at $29.150, at $74.36, at $29.54 and at $27.2 respectively. BHP and Rio Tinto were up by 

0.8 per cent and by 2.8 per cent and closed at $28.88 and at $75.5 respectively. South 32 was up by 5.13 

per cent and closed at $3.48. Appen Limited and Macquarie Atlas Roads Group were up by 2.08 per cent 

and by 3.2 per cent and traded at $8.8 and at $ 6.1 respectively. 

Xero and Wisetech were up by 3.4 per cent and by 4.8 per cent and closed at $35.010 and at $9.95 

respectively. CSL was down by 0.88 per cent and traded at $158.29. Godfreys Group Limited was up by 

40.4 per cent and traded at $0.295 as Arcade Finance Pty Ltd is planning to take over Godfreys and is 

expected that it will acquire the shares of the Company at a price of $0.32 per share in cash. As of now 

Godfrey has asked its shareholders to wait until it makes an independent valuation of the Company. 

Australian stock futures are pointing to a lower open even as Wall Street rallies amid advances in oil, base 

metals and iron ore. The US listed shares of BHP Billiton were 5 per cent higher, Rio Tinto's were up 4.6 

per cent at about 2pm New York time. 

 

Godfrey Daily Chart (Source: Thomson Reuters) 

 

 

https://kalkine.us6.list-manage.com/track/click?u=b17231e02e765301b0d592f5d&id=19618ed021&e=f32aa419df
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General Advice Warning 

The contents of this document have been prepared without taking account of your objectives, financial 

situation or needs. You should, before taking any action to acquire or deal in, or follow a recommendation 

(if any) in respect of any of the financial products or information mentioned in this document, consult your 

own investment advisor to consider whether that is appropriate having regard to your own objectives, 

financial situation and needs. Whilst State One Stockbroking Ltd believes information contained in this 

document is based on information which is believed to be reliable, its accuracy and completeness are not 

guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss 

or damage arising in any way for any representation, act or omission is accepted by State One 

Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable, you should 

obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this 

document (which contains full details of the terms and conditions of the financial product) and consider it 

before making any decision about whether to acquire the financial product. 

Disclosure 

The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial 

products discussed in this document and they may earn brokerage, commissions, fees and advantages, 

pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such 

financial products. State One Stockbroking Ltd has also received a commission on the preparation of this 

research note. The Research Analyst who prepared this report hereby certifies that the views expressed 

in this research document accurately reflect the analyst’s personal views about the company and its 

financial products. The research analyst has not been and will not be receiving direct or indirect 

compensation for expressing the specific recommendations or views in this report. This research at all 

times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed, 

copied, posted on the internet, in part or whole, without written prior approval from an Executive Director 

of State One Stockbroking Ltd. 
 

 
 
Alan Hill 
Executive Chairman 
Phone:  +61 8 9288 3388 
ahill@stateone.com.au 
 
Morris Levitzke 
Equities Advisor 
Phone: +61 8 9288 3315 
mlevitzke@stateone.com.au 
 
Dawn Chia 
Business Development Manager 
Phone: +61 8 9288 3336 
Dawn.Chia@stateone.com.au 
  
 
 

 
 
Ric Heydon 
Equities & Derivatives Advisor 
Phone: +61 8 9288 3307 
rheydon@stateone.com.au 
 
Graeme Johnson 
Equities & Derivatives Advisor 
Phone:  +61 8 9288 3316 
gjohnson@stateone.com.au 
 
David Zhang 
Equities Advisor 
Phone: +61 2 9024 9130 
dzhang@stateone.com.au 
 
 
 

 
 
Mark Sullivan 
Institutional Dealer 
Phone: +61 2 9024 9134 
msullivan@stateone.com.au 
 
Yitz Barber 
Equities Advisor 
Phone: +61 2 9024 9107 
ybarber@stateone.com.au 
 
David Brennan 
Senior Investment Analyst 
Phone: +61 2 9024 9142 
dbrennan@stateone.com.au 
 

 
 
Thomas Tan 
Equities Advisor 
Phone: +61 2 9024 9131 
ttan@stateone.com.au 
 
Tammie Wong 
Equities Advisor 
Phone: +61 2 9024 9133 
twong@stateone.com.au 
 
 
 
 
 

 

Disclosure: State One Stockbroking Ltd ABN 95 092 989 083 is holder of AFS Licence Number 247100 and an ASX and Chi-X Market Participant. State One Stockbroking Ltd and/or its associated 
entities, directors, authorised representatives, employees and associated persons of State One may have an interest in the financial products discussed in this document and they may earn 
brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such financial products. Further, State One 
Stockbroking Ltd and/or its affiliated companies may have acted as manager or co-manager of a public offering of any such securities or may have provided corporate finance to the companies 
referred to in the report. Whilst State One Stockbroking Ltd and its related companies believes information contained in this document is based on information which is believed to be reliable, its 
accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss or damage arising in any way for any representation, 
act or omission is accepted by State One or any officer, agent or employee of State One Stockbroking Ltd or any related company. Nor do they accept any liability or responsibility arising in any 
way (including negligence) for errors in, or omissions from, this document or advice. 
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