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PRECIOUS METALS COMMENTARY 

In his latest action, President Trump fired his next shot today by ordering a review of 

additional tariffs. This action prompted an immediate and strong response from China.  

As reported in Bloomberg Politics, “At almost the same time as Trump spoke, a senior 

Chinese government official in Beijing repeated a vow from earlier that day that the country 

would ‘retaliate immediately, intensively, without any hesitation’ if the U.S. releases a new list 

of tariffs on $100 billion additional imports. China has prepared for more U.S. trade 

measures and has drafted detailed retaliatory measures, Chinese Ministry of Commerce 

spokesman Gao Feng said.”  

These actions and statements follow the most recent round of trade threats when, on 

Thursday, Trump ordered his administration to look at an additional $100 billion of tariffs on 

Chinese imports.  

This caused an upside surge in the precious metals market and a deep and furious selloff in 

U.S. equities until statements made by Larry Kudlow, the new chief economic advisor to the 

president, calmed the markets. His statement was simply that the “U.S. could still hammer 

out a deal with Beijing,” which prompted these price changes. It seems that immediately 

following actions or words by President Trump which further deepen the divide and increase 

the probability of an out and out trade war, members of his administration attempt to calm 

down the fear factor and negative market sentiment.  

Today President Trump said that the current trade spat with China may have a negative 

impact in the short term, but that America would emerge stronger from it. In an interview 

today on 77 WABC radio Trump said, “I’m not saying there won’t be a little pain.’’ The net 

result of today’s statements by President Trump was a dramatically lower Dow Jones 

Industrial Average which lost 572 (-2.34%) points on the day to close at 23,932. The U.S. 

dollar once again began to trade under pressure losing 4/10 of a percent today and providing 

headwinds for gold. Gold futures closed up $8.40 at $1,336.90 per ounce.  Source: Kitco 
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US Market  

Wall Street staged one of its biggest single-day drops this year on Friday as investors digested 

escalating trade tension between the US and China, a weaker-than-expected headline reading on 

the jobs market and commentary about the outlook for interest rates. 

At its intraday low, a drop of 767 points — or 3.1 per cent — for the Dow Jones Industrial Average put the 

blue-chip gauge back in correction territory, which both it and the S&P 500 had escaped from earlier this 

week. But the benchmarks trimmed their declines into closing bell. 

Wall Street was already under pressure from the outset. The Trump administration said late on Thursday it 

was considering imposing tariffs on an additional $100bn worth of Chinese imports in response to China’s 

retaliatory tariffs, heightening concerns around the breakout of a global trade war. Additionally, the US 

economy added fewer jobs than expected in March, taking some of the gloss off a slight rise in wage growth 

and a steady unemployment rate. 

 

 

 

S&P 500 Daily Chart (Source: Thomson Reuters) 

 

https://kalkine.us6.list-manage.com/track/click?u=b17231e02e765301b0d592f5d&id=8b1acef24d&e=f32aa419df
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Australian Market  

The S&P/ASX 200 index was down by 0.1 point and reached at 5788.7 while All Ordinaries were down 

by 1.1 point and reached at 5886.9.  

CSL was down by 0.77 per cent and traded at $157.99. BHP, Woodside Petroleum and Galaxy Resources 

and Santos were up by 0.45 per cent, by 1.1 per cent, by 5.1 per cent, by 0.513 per cent and traded at 

$28.64, at $30.11 at $3.04 and at $5.88 respectively. Rio Tinto was down by 0.109 per cent and closed at 

$73.22. Orocobre Limited was up by 5.6 per cent and closed at $5.01. 

Myer shares were up by 7.2 per cent and traded at $0.37 as there were speculations in the market that 

Woolworths will takeover Myer. Blue Sky was up by 1.4 per cent and traded at $5.7. CBA, Westpac and 

NAB were down by 0.4 per cent, by 0.03 per cent and by 0.06 per cent and closed at $73.49, at $29.05 and 

at $28.85 respectively. 

Retail Food Group was down by 3.7 per cent and closed at $0.89. Altium and Boral were down by 3.07 per 

cent and by 2.67 per cent and closed at $19.88 and at $7.28 respectively. Navitas Limited was down by 

2.11 per cent and closed at $4.64. 

 

 

MYER Daily Chart (Source: Thomson Reuters) 
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General Advice Warning 

The contents of this document have been prepared without taking account of your objectives, financial 

situation or needs. You should, before taking any action to acquire or deal in, or follow a recommendation 

(if any) in respect of any of the financial products or information mentioned in this document, consult your 

own investment advisor to consider whether that is appropriate having regard to your own objectives, 

financial situation and needs. Whilst State One Stockbroking Ltd believes information contained in this 

document is based on information which is believed to be reliable, its accuracy and completeness are not 

guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss 

or damage arising in any way for any representation, act or omission is accepted by State One 

Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable, you should 

obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this 

document (which contains full details of the terms and conditions of the financial product) and consider it 

before making any decision about whether to acquire the financial product. 

Disclosure 

The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial 

products discussed in this document and they may earn brokerage, commissions, fees and advantages, 

pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such 

financial products. State One Stockbroking Ltd has also received a commission on the preparation of this 

research note. The Research Analyst who prepared this report hereby certifies that the views expressed 

in this research document accurately reflect the analyst’s personal views about the company and its 

financial products. The research analyst has not been and will not be receiving direct or indirect 

compensation for expressing the specific recommendations or views in this report. This research at all 

times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed, 

copied, posted on the internet, in part or whole, without written prior approval from an Executive Director 

of State One Stockbroking Ltd. 
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Disclosure: State One Stockbroking Ltd ABN 95 092 989 083 is holder of AFS Licence Number 247100 and an ASX and Chi-X Market Participant. State One Stockbroking Ltd and/or its associated 
entities, directors, authorised representatives, employees and associated persons of State One may have an interest in the financial products discussed in this document and they may earn 
brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such financial products. Further, State One 
Stockbroking Ltd and/or its affiliated companies may have acted as manager or co-manager of a public offering of any such securities or may have provided corporate finance to the companies 
referred to in the report. Whilst State One Stockbroking Ltd and its related companies believes information contained in this document is based on information which is believed to be reliable, its 
accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss or damage arising in any way for any representation, 
act or omission is accepted by State One or any officer, agent or employee of State One Stockbroking Ltd or any related company. Nor do they accept any liability or responsibility arising in any 
way (including negligence) for errors in, or omissions from, this document or advice. 
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