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PRECIOUS METALS COMMENTARY 

Gold prices were ending the U.S. day session with moderate gains early Tuesday afternoon. The 

precious metals saw some safe-haven demand due to increasing concerns about turmoil in the Trump 

administration. A lower U.S. dollar index on this day also worked in favor of the metals bulls. April Comex 

gold futures were last up $5.70 an ounce at $1,326.50. May Comex silver was last up $0.069 at $16.610 

an ounce. News this morning that U.S. Secretary of State Rex Tillerson was fired by President Trump 

prompted some fresh safe-haven in gold and silver markets. The firing of a Trump cabinet official comes 

on the heels of Trump’s chief economic advisor quitting last week. Other lower-level Trump administration 

officials have also hit the exit doors recently. Now more than ever there is the perception that the Trump 

presidency is in chaos. 

The key economic data point of the day Tuesday saw the U.S. consumer price index report for February 

come in at up 0.2%, and up 2.2%, year-on-year. Those numbers were in line with market expectations. 

The “core” CPI number—which excludes food and energy—was also up 0.2% from January and up 1.8%, 

year-on-year. The metals markets were supported on the news because the inflation data was not 

deemed “too hot.”  

The key “outside markets” on Tuesday saw the U.S. dollar index lower, partly on the Tillerson news and 

on the tame U.S. CPI report. Meantime, Nymex crude oil prices were lower. Rising U.S. shale oil 

production and some reported discord among OPEC leaders Saudi Arabia and Iran have put the crude oil 

market on the defensive recently. Source: Kitco 

 

 

 

 

 

 

 

 

http://www.kitco.com/Gold-price-today-USA/
http://www.kitco.com/finance/futures/details.html?j1_module=futureDetail&popup=1&j1_symbol=GCJ18&j1_override=&j1_region=
http://www.kitco.com/finance/futures/details.html?j1_module=futureDetail&popup=1&j1_symbol=GCJ18&j1_override=&j1_region=
http://www.kitco.com/finance/futures/details.html?j1_module=futureDetail&popup=1&j1_symbol=SIK18
http://www.kitco.com/finance/details.html?j1_module=indiceDetail&popup=1&j1_symbol=%24DXY&j1_region=US&j1_selected=chart&_hostparams=&js=1
http://www.kitco.com/finance/futures/details.html?j1_module=futureDetail&popup=1&j1_symbol=CLQ17&j1_region=US&j1_selected=chart&_hostparams=&js=1
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US Market  

A lack of nasty surprises in yesterday’s keenly awaited US inflation data helped limit losses for Wall 

Street’s main equity indices as participants digested the latest shake-up in the Trump 

administration. News that the president had fired Rex Tillerson, secretary of state, prompted a pre-market 

wobble for US stocks, and added to early pressure on the dollar and Treasury yields. Some in the markets 

noted that his replacement — Mike Pompeo, the CIA director — had often voiced very similar views to the 

president. 

 

By mid-afternoon in New York, the S&P 500 was down 0.3 per cent at 2,774 — after earlier topping 2,800 

— while the Dow was 0.1 per cent softer. The Nasdaq Composite was down 0.7 per cent at 7,533 after 

trading between 7,517.69 and an intraday record high of 7,637.27. Shares of Microsoft, Facebook and 

Alphabet fell by more than 1 percent and were among top losers on the S&P 500 and the Nasdaq. General 

Electric fell by about 4 percent as it was observed that it was not a "safety stock" in a volatile market. 

Brent Crude Oil, the international crude benchmark, settled at $64.95 which was down by 0.8 per cent.  US 

president Donald Trump blocked Broadcom’s $142bn hostile bid of takeover of it’s rival chip company 

Qualcomm, for national security reasons. 

 

Facebook Daily Chart (Source: Thomson Reuters) 

https://kalkine.us6.list-manage.com/track/click?u=b17231e02e765301b0d592f5d&id=3b4d49d342&e=f32aa419df
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Australia Market  

The S&P/ASX 200 was down by 21 points or by 0.4 per cent and reached to 5974 while All Ordinaries 

were down by 24 points or by 0.4 per cent and reached to 6077 as Banks and miners declined. 

BHP, Rio Tinto, South 32 and Fortescue Metals were down by 0.8 per cent, by 2 per cent, by 1.9 per cent 

and by 2.9 per cent and traded at $28.67, at $74, at $3.18 and at $4.67 respectively. The reason for the 

downfall was due to decrease in iron ore prices and were down by 0.8 per cent. Consumer staples 

companies performed well like A2 and Wesfarmers were up by 2.7 per cent and by 0.5 per cent and traded 

at $13.06 and at $40.97 respectively. CBA, NAB, ANZ and Westpac fell by 0.4 per cent, by 0.2 per cent 

and by 0.4 per cent and by 0.2 per cent and closed at $77.05, at $30.35, at $28.49 and at $30.20 

respectively. AMP, Challenger Energy, Syrah Resources and Whitehaven Coal and Aurizon declined by 

0.74 per cent, by 6.25 per cent, by 2.38 per cent, by 3.09 per cent and by 1.1 per cent and traded at $5.35, 

at $0.015, at $3.280 at $4.190 and at $4.42 respectively whereas Pilbara Minerals climbed up by 1.67 per 

cent and traded at $0.910. 

Meanwhile, New Zealand's benchmark S&P/NZX 50 index rose as much as 0.3 percent to an all-time high 

of 8,491.7. Retirement village operator Summerset Group Holdings was the top gainer, rising as much as 

5.9 per cent to a record high. Australian shares are poised to open lower following a lead from Wall St where 

investors had worries about North Korea and Iran after President Trump sacked his Secretary of State, Rex 

Tillerson. 

 

Aurizon Daily Chart (Source: Thomson Reuters) 

 

https://kalkine.us6.list-manage.com/track/click?u=b17231e02e765301b0d592f5d&id=b2c68c752f&e=f32aa419df
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General Advice Warning 

The contents of this document have been prepared without taking account of your objectives, financial 

situation or needs. You should, before taking any action to acquire or deal in, or follow a recommendation 

(if any) in respect of any of the financial products or information mentioned in this document, consult your 

own investment advisor to consider whether that is appropriate having regard to your own objectives, 

financial situation and needs. Whilst State One Stockbroking Ltd believes information contained in this 

document is based on information which is believed to be reliable, its accuracy and completeness are not 

guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss 

or damage arising in any way for any representation, act or omission is accepted by State One 

Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable, you should 

obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this 

document (which contains full details of the terms and conditions of the financial product) and consider it 

before making any decision about whether to acquire the financial product. 

Disclosure 

The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial 

products discussed in this document and they may earn brokerage, commissions, fees and advantages, 

pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such 

financial products. State One Stockbroking Ltd has also received a commission on the preparation of this 

research note. The Research Analyst who prepared this report hereby certifies that the views expressed 

in this research document accurately reflect the analyst’s personal views about the company and its 

financial products. The research analyst has not been and will not be receiving direct or indirect 

compensation for expressing the specific recommendations or views in this report. This research at all 

times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed, 

copied, posted on the internet, in part or whole, without written prior approval from an Executive Director 

of State One Stockbroking Ltd. 
 

 
 
Alan Hill 
Executive Chairman 
Phone:  +61 8 9288 3388 
ahill@stateone.com.au 
 
Morris Levitzke 
Equities Advisor 
Phone: +61 8 9288 3315 
mlevitzke@stateone.com.au 
 
Dawn Chia 
Business Development Manager 
Phone: +61 8 9288 3336 
Dawn.Chia@stateone.com.au 
  
 
 

 
 
Ric Heydon 
Equities & Derivatives Advisor 
Phone: +61 8 9288 3307 
rheydon@stateone.com.au 
 
Graeme Johnson 
Equities & Derivatives Advisor 
Phone:  +61 8 9288 3316 
gjohnson@stateone.com.au 
 
David Zhang 
Equities Advisor 
Phone: +61 2 9024 9130 
dzhang@stateone.com.au 
 
 
 

 
 
Mark Sullivan 
Institutional Dealer 
Phone: +61 2 9024 9134 
msullivan@stateone.com.au 
 
Yitz Barber 
Equities Advisor 
Phone: +61 2 9024 9107 
ybarber@stateone.com.au 
 
David Brennan 
Senior Investment Analyst 
Phone: +61 2 9024 9142 
dbrennan@stateone.com.au 
 

 
 
Thomas Tan 
Equities Advisor 
Phone: +61 2 9024 9131 
ttan@stateone.com.au 
 
Tammie Wong 
Equities Advisor 
Phone: +61 2 9024 9133 
twong@stateone.com.au 
 
 
 
 
 

 

Disclosure: State One Stockbroking Ltd ABN 95 092 989 083 is holder of AFS Licence Number 247100 and an ASX and Chi-X Market Participant. State One Stockbroking Ltd and/or its associated 
entities, directors, authorised representatives, employees and associated persons of State One may have an interest in the financial products discussed in this document and they may earn 
brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such financial products. Further, State One 
Stockbroking Ltd and/or its affiliated companies may have acted as manager or co-manager of a public offering of any such securities or may have provided corporate finance to the companies 
referred to in the report. Whilst State One Stockbroking Ltd and its related companies believes information contained in this document is based on information which is believed to be reliable, its 
accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss or damage arising in any way for any representation, 
act or omission is accepted by State One or any officer, agent or employee of State One Stockbroking Ltd or any related company. Nor do they accept any liability or responsibility arising in any 
way (including negligence) for errors in, or omissions from, this document or advice. 
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