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Daily Resources Overview

Commaodity price movement Thursday 22 February 2018
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Global resource share price movement
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LME warehouse inventories
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PRECIOUS METALS COMMENTARY

The Federal Reserve’s rate-setting committee showed more confidence in the need to keep raising

interest rates at its last policy meeting, with most believing that inflation would perk up.

The more upbeat take on inflation in the minutes of the Jan. 30-31 policy meeting released on Wednesday
will likely further cement expectations that new Fed chief Jerome Powell will lead his colleagues in raising
interest rates next month.

“Members agreed that the strengthening in the near-term economic outlook increased the likelihood that a

gradual upward trajectory of the federal funds rate would be appropriate,” the Fed said in the minutes.

It added that recent information received by voting members on inflation “along with prospects for a
continued solid pace of economic activity provided support for the view that inflation...would likely move up
in 2018.”

In a choppy trading afternoon for gold, gold initially saw little reaction to the FOMC minutes, but then
rallied with the U.S. dollar index sold off. Then the U.S. dollar index rebounded from its lows to trade
higher in the day, which prompted selling pressure in gold that drove its prices to daily lows. The U.S.
stock indexes initially rallied on the FOMC minutes' release, but have since lost much of their gains. It's
turning out to be another active, post-FOMC-minutes environment, with markets still sorting out what the
FOMC minutes mean for the marketplace. Source: Kitco

2 Year Gold London Fix PM Daily with 20 and 200-day moving averages
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General Advice Warning

The contents of this document have been prepared without taking account of your objectives, financial
situation or needs. You should, before taking any action to acquire or deal in, or follow a recommendation
(if any) in respect of any of the financial products or information mentioned in this document, consult your
own investment advisor to consider whether that is appropriate having regard to your own objectives,
financial situation and needs. Whilst State One Stockbroking Ltd believes information contained in this
document is based on information which is believed to be reliable, its accuracy and completeness are not
guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss
or damage arising in any way for any representation, act or omission is accepted by State One
Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable, you should
obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this
document (which contains full details of the terms and conditions of the financial product) and consider it
before making any decision about whether to acquire the financial product.

Disclosure

The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial
products discussed in this document and they may earn brokerage, commissions, fees and advantages,
pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such
financial products. State One Stockbroking Ltd has also received a commission on the preparation of this
research note. The Research Analyst who prepared this report hereby certifies that the views expressed
in this research document accurately reflect the analyst’s personal views about the company and its
financial products. The research analyst has not been and will not be receiving direct or indirect
compensation for expressing the specific recommendations or views in this report. This research at all
times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed,
copied, posted on the internet, in part or whole, without written prior approval from an Executive Director
of State One Stockbroking Ltd.
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