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Daily Resources Overview

Commodity price movement Monday 19 February 2018
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Global resource share price movement
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PRECIOUS METALS COMMENTARY

The Chinese New Year, also known as the Spring Festival began on Friday last week initiating the Year of

the Dog. Trading was quiet in Asia as markets closed in observance of this holiday.

Substantial weekly gains characterized gold pricing as the U.S. dollar index lost ground throughout the
trading week. Gold futures (April 2018 contract) had significant gains trading from the lows on Monday at
$1,317 per ounce, to its current pricing at $1,351.20. Gaining approximately $34 in trading this week, the
vast majority of those gains were the result of a sizable upside spike on Wednesday which added over $20
in value, with a range of $39.

Silver is also garnering a lot of attention; however, it is mostly negative as many investors are wondering
why silver is not outperforming gold. Silver has lagged behind the yellow metal as the gold/silver ratio holds

near a multi-year high above 80 points. The historical average for the ratio is around 60 points

Mellor said that they have seen bearish sentiment in the U.S. dollar pick up since the U.S. Congress passed
historic tax cuts in late December. Mellor added that the threat of the U.S. deficit growing by $1.5 trillion

over 10 years because of the tax cuts continues to weigh the currency market.

“For the U.S. dollar, the worry is where all this spending is going. And of course, there is now a rising threat

of stagflation as inflation rises and the economy slows,” he said.

But not only is the greenback dealing with domestic issues, but it also has to compete in a global market

that is showing definite signs of growth.

Jameel Ahmad, global head of currency strategy and market research at FXTM, said in an email comment
to Kitco News that investors are focusing on ongoing growth in regions like Europe, which could lead to

aggressive central bank monetary policy action.

“The distance in economic recovery between the United States and developed economies has been
narrowing for some time, but it has now come to the attention of traders that it is only a matter of time before
other major central banks prepare the financial markets for their own adjustments to increase interest rates,”
he said in an email to Kitco News. “It is quite clear that the market remains negative on the dollar. As long

as the market remains negative on the USD, gold can continue to advance higher.”

Source: Kitco
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US Market

Investors this week shrugged off volatility and concerns about inflation that drove Wall Street into
technical correction territory (defined as a fall of 10 per cent or more from a peak) on February 8.
The S&P 500 eked out an 0.04 per cent rise on Friday to 2,732.16, struggling to maintain early gains

as the afternoon wore on.

Still, it was enough to seal a six-day winning streak for the index — the second time this year it has racked
up that many winning days in a row — and cap off a gain of 4.3 per cent for the week. That was its best
weekly performance since the first week of 2013. The sharp recovery takes the S&P 500 above its 50-day

moving average for the second day in a row after remaining under that mark for eight sessions.

The Dow Jones Industrial Average ended 0.05 per cent higher on Friday to 25,213.88, while the Nasdaq
Composite eased 0.24 per cent to 7,238.92. For the week, the Dow gained 4.25 per cent and the Nasdaq

rose 5.31 per cent.
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S&P 500 Daily Chart (Source: Thomson Reuters)
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Australian Market

The S&P/ASX 200 was down by 4 points or by 0.1 per cent and closed at 5904 while All Ordinaries
were down by 3 points and traded at 6004 as Healthcare sector was one of the best performing
sectors and was up by 0.9 per cent on Friday. It is expected that strong earnings growth and the
absence of a recession on the horizon might allow the share markets to trend higher this year as

US monetary policy is still easy.

Primary Healthcare shares were lifted by 3.4 per cent and closed at $3.65 as its half yearly net profits
increased by 5 per cent. Medibank Private was up by 3.6 per cent while Star Entertainment fell by 6.3 per
cent and traded at $3.15 and $5.67 respectively. South 32 was down by 5.1 per cent and closed at $3.32.
Post releasing of Whitehaven’s profits, the shares were down by 4.5 per cent as coal prices rose which

soared the profits by 63 per cent.

The financial sector also lost 0.1 per cent over the week. Westpac, ANZ and NAB slipped by 0.8 per cent,
by 0.8 per cent and by 0.3 per cent respectively and traded at $30.22, $27.85 and at $29.22 respectively.
Domino’s dropped by 1 per cent after releasing its financial results. Baby Bunting profits for December

17 were down by a third as compared to the prior corresponding period.

WBC.AX 30.220

Westpac Daily Chart (Source: Thomson Reuters)
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General Advice Warning

The contents of this document have been prepared without taking account of your objectives, financial
situation or needs. You should, before taking any action to acquire or deal in, or follow a recommendation
(if any) in respect of any of the financial products or information mentioned in this document, consult your
own investment advisor to consider whether that is appropriate having regard to your own objectives,
financial situation and needs. Whilst State One Stockbroking Ltd believes information contained in this
document is based on information which is believed to be reliable, its accuracy and completeness are not
guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss
or damage arising in any way for any representation, act or omission is accepted by State One
Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable, you should
obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this
document (which contains full details of the terms and conditions of the financial product) and consider it
before making any decision about whether to acquire the financial product.

Disclosure

The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial
products discussed in this document and they may earn brokerage, commissions, fees and advantages,
pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such
financial products. State One Stockbroking Ltd has also received a commission on the preparation of this
research note. The Research Analyst who prepared this report hereby certifies that the views expressed
in this research document accurately reflect the analyst’s personal views about the company and its
financial products. The research analyst has not been and will not be receiving direct or indirect
compensation for expressing the specific recommendations or views in this report. This research at all
times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed,
copied, posted on the internet, in part or whole, without written prior approval from the Executive Director
of State One Stockbroking Ltd.
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Disclosure: State One Stockbroking Ltd ABN 95 092 989 083 is holder of AFS Licence Number 247100 and an ASX and Chi-X Market Participant. State One Stockbroking Ltd and/or its associated
entities, directors, authorised representatives, employees and associated persons of State One may have an interest in the financial products discussed in this document and they may earn
brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such financial products. Further, State One
Stockbroking Ltd and/or its affiliated companies may have acted as manager or co-manager of a public offering of any such securities or may have provided corporate finance to the companies
referred to in the report. Whilst State One Stockbroking Ltd and its related companies believes information contained in this document is based on information which is believed to be reliable, its
accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss or damage arising in any way for any representation,
act or omission is accepted by State One or any officer, agent or employee of State One Stockbroking Ltd or any related company. Nor do they accept any liability or responsibility arising in any
way (including negligence) for errors in, or omissions from, this document or advice.
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