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Daily Resources Overview

Commodity price movement Monday 25 September 2017
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Precious Metals Commentary

Gold up marginally on Friday as German elections over the weekend gave Chancellor Angela Merkel a

fourth term in office. However, she will have to build an uneasy coalition to form a government after her
conservatives haemorrhaged support in the face of a surge by the far-right AfD. Three factors that could

determine precious metal momentum include:

German election: Merkel’s conservative bloc emerged as the largest parliamentary party but, with just 33.2
percent of the vote, saw its support slump to the lowest since 1949 - the first time national elections were
held in post-war Germany. Her main Social Democrat rivals also received their worst result since the 1940s
-- just 20.8 percent -- after nearly half of voters repudiated the two parties that have dominated Germany
since World War Two. With parliament now fragmented, Merkel appears likely to cobble together a tricky

three-way coalition with a pro-business group and the Greens.

Brexit: Three days after Theresa May sought to revive Brexit negotiations by hinting at concessions on the
divorce terms and painting a glowing picture of future friendship, EU negotiators want to hear detail on
Monday. The British prime minister’s Brexit secretary, David Davis, is expected in Brussels for a fourth round
of talks with chief EU negotiator Michel Barnier. The Frenchman said after May’s carefully calibrated speech
in Renaissance Florence on Friday that it was “constructive”. But he wants to hear firm offers. Without
“significant progress” on three key elements of a planned treaty to ease Britain’s passage out of the Union
in March 2019, Barnier said, EU leaders will refuse to open any talks on a free trade and cooperation deal,
let alone on the two-year transition to it that May requested. With German Chancellor Angela Merkel
concentrating on her problematic re-election on Sunday, it was French President Emmanuel Macron who

rammed home the demand from the continent that Britain not get ahead of itself, and settle its divorce.

US/N Korea: U.S. President Donald Trump dialled up the rhetoric against North Korea again at the
weekend, warning the country’s foreign minister that he and leader Kim Jong Un “won’t be around much
longer”, as Pyongyang staged a major anti-U.S. rally. North Korea’s Foreign Minister Ri Yong Ho told the
United Nations General Assembly on Saturday that targeting the U.S. mainland with its rockets was
inevitable after “Mr Evil President” Trump called Pyongyang’s leader a “rocket man” on a suicide mission.
“Just heard Foreign Minister of North Korea speak at U.N. If he echoes thoughts of Little Rocket Man, they
won’t be around much longer!” Trump said on Twitter late on Saturday. Trump and Kim have traded
increasingly threatening and personal insults as Pyongyang races toward its goal of developing a nuclear-

tipped missile capable of reaching the United States - something Trump has vowed to prevent.

Source: Kitco
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AUSTRALIA MARKET COMMENTARY

Australian shares snapped three sessions of losses to rise 0.5% on Friday, thanks to strength in
financial stocks, while New Zealand shares reversed losses to finish the session 0.3% higher ahead
of Saturday's general elections. The S&P/ASX 200 rose 0.5% (26.7 points) to close at 5,682.1. The
benchmark fell 0.9% on Thursday. Banks and insurers lifted the index, with National Australia Bank Ltd
posting its highest close in over a month, and Suncorp Group Ltd climbing 2.8% to end at its highest since
Sept 1.

_Butd

S&P/ASX 200 Daily chart (Source: Thomson Reuters)

The best performers of the session were NIB Holdings (ASX: NHF), which rose 4.9%, G8 Education
Ltd (ASX: GEM) 4.6% and Myer Holdings Ltd (ASX: MYR) was up 4.4%. The worst performers of the
session were St Barbara Ltd (ASX: SBM), which fell 3.6%, Western Areas Ltd (ASX: WSA) 3.5% and
Independence Group NL (ASX: IGO) was down 3.1%.
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SECTOR SUMMARY
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Sector summary (Source: Thomson Reuters)

NIB holdings limited (ASX: NHF) has completed its fully underwritten $60 million institutional
placement for the acquisition of GU Health for $155.5 million. The Placement received strong
demand from both existing institutional shareholders and new investors, and was significantly
oversubscribed. The final issue price for the Placement is $5.65 per share, representing a discount of 2.1%
to the closing price on 19 September 2017 of $5.77 and approximately 10.6 million new ordinary shares will
be issued on 25 September 2017, with the issue and quotation of the new securities expected to occur on

26 September 2017. The new shares will rank equally with existing shares on issue.

Daily NHF.
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NHF Daily chart (Source: Thomson Reuters)
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US MARKET COMMENTARY
The Dow Jones Industrial Average fell 9.64 points, or 0.04 percent, to 22,349.59, the S&P 500 gained 1.62

points, or 0.06 percent, to 2,502.22 and the Nasdaq Composite added 4.23 points, or 0.07 percent, to
6,426.92. Some investors moved to safe-haven assets such as gold, after North Korea said it might test a
hydrogen bomb over the Pacific Ocean in response to U.S. President Donald Trump's threat to destroy the

reclusive country.

Apple shares had their worst week in 17 months amid mixed reviews on its slate of new product
offerings and muted demand for the new iPhone 8. The stock fell 1.5 per cent in early trading on Friday,
taking its losses this week to over 5.2 per cent, the biggest 5-day decline since the week ending April 29
2016. The drop also wiped more than $43bn off Apple’s market value. While the stock had managed to eke
out a weekly gain following its big launch event last week, shares have been on the backfoot this week after
the company admitted to a glitch on its new iWatch and reviewers complained that the iPhone 8 offered just

a minor upgrade to the iPhone 7.
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General Advice Warning

The contents of this document have been prepared without taking account of your objectives, financial
situation or needs. You should, before taking any action to acquire or deal in, or follow a recommendation
(if any) in respect of any of the financial products or information mentioned in this document, consult your
own investment advisor to consider whether that is appropriate having regard to your own objectives,
financial situation and needs. Whilst State One Stockbroking Ltd believes information contained in this
document is based on information which is believed to be reliable, its accuracy and completeness are not
guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss
or damage arising in any way for any representation, act or omission is accepted by State One
Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable, you should
obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this
document (which contains full details of the terms and conditions of the financial product) and consider it
before making any decision about whether to acquire the financial product.

Disclosure

The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial
products discussed in this document and they may earn brokerage, commissions, fees and advantages,
pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such
financial products. State One Stockbroking Ltd has also received a commission on the preparation of this
research note. The Research Analyst who prepared this report hereby certifies that the views expressed
in this research document accurately reflect the analyst’s personal views about the company and its
financial products. The research analyst has not been and will not be receiving direct or indirect
compensation for expressing the specific recommendations or views in this report. This research at all
times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed,
copied, posted on the internet, in part or whole, without written prior approval from the Executive Director
of State One Stockbroking Ltd.
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Disclosure: State One Stockbroking Ltd ABN 95 092 989 083 is holder of AFS Licence Number 247100 and an ASX and Chi-X Market Participant. State One Stockbroking Ltd and/or its associated
entities, directors, authorised representatives, employees and associated persons of State One may have an interest in the financial products discussed in this document and they may earn
brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such financial products. Further, State One
Stockbroking Ltd and/or its affiliated companies may have acted as manager or co-manager of a public offering of any such securities or may have provided corporate finance to the companies
referred to in the report. Whilst State One Stockbroking Ltd and its related companies believes information contained in this document is based on information which is believed to be reliable, its
accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss or damage arising in any way for any representation,
act or omission is accepted by State One or any officer, agent or employee of State One Stockbroking Ltd or any related company. Nor do they accept any liability or responsibility arising in any
way (including negligence) for errors in, or omissions from, this document or advice.
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