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Daily Resources Overview

Commeodity price movement Monday 23 April 2018
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PRECIOUS METALS COMMENTARY

Gold also reacts as a safe-haven asset group in times of increased geopolitical conflicts.

This was the underlying cause that fuelled the most recent rally in gold.

The current trade dispute between the United States and China, an impending military strike
by the United States in Syria, and the nuclear ambitions of North Korea collectively

heightened geopolitical concerns taking gold pricing higher.

Recent declines in gold prices this week have been largely attributable to these geopolitical
events either subsiding or concluding. In Syria, the military response by the United States
and allies occurred as a one and done event that appears to have concluded. Trade war
fears in regard to the current dispute between the United States and China have at least for
now been moved to the back burner. As remarkable as it seems, the United States and

North Korea will sit down in attempts to resolve North Korea’s nuclear armament.

However, gold’s safe-haven status is not in doubt. Turkey joined the ranks of Germany and
Hungary as the latest country which brought back its gold to home base. Reports from
Turkish media outlet Yeni Safak suggest that the country brought back all of its gold stored in
the U.S. Federal Reserve. The reports published Thursday indicate that the country
repatriated 220 tons of from the U.S. sometime last year.

Analysts told Kitco News that the move is likely politically motivated rather than economic.
The consensus being that Turkey is sending a message to the U.S., with Turkish President

Recep Tayyip Erdogan making currency his priority.

Earlier this week, Erdogan called for the International Monetary Fund (IMF) loans to be paid
in gold and not U.S. dollars. Turkish media reported Erdogan as saying, “These debts should
be in gold. Because at this point the karat of gold is unlike anything else. The world is
continually putting us under currency pressure with the dollar. We need to save states and

nations from this currency pressure.” Source: Kitco
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General Advice Warning

The contents of this document have been prepared without taking account of your objectives, financial
situation or needs. You should, before taking any action to acquire or deal in, or follow a recommendation
(if any) in respect of any of the financial products or information mentioned in this document, consult your
own investment advisor to consider whether that is appropriate having regard to your own objectives,
financial situation and needs. Whilst State One Stockbroking Ltd believes information contained in this
document is based on information which is believed to be reliable, its accuracy and completeness are not
guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss
or damage arising in any way for any representation, act or omission is accepted by State One
Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable, you should
obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this
document (which contains full details of the terms and conditions of the financial product) and consider it
before making any decision about whether to acquire the financial product.

Disclosure

The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial
products discussed in this document and they may earn brokerage, commissions, fees and advantages,
pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such
financial products. State One Stockbroking Ltd has also received a commission on the preparation of this
research note. The Research Analyst who prepared this report hereby certifies that the views expressed
in this research document accurately reflect the analyst’s personal views about the company and its
financial products. The research analyst has not been and will not be receiving direct or indirect
compensation for expressing the specific recommendations or views in this report. This research at all
times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed,
copied, posted on the internet, in part or whole, without written prior approval from an Executive Director
of State One Stockbroking Ltd.
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brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such financial products. Further, State One
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referred to in the report. Whilst State One Stockbroking Ltd and its related companies believes information contained in this document is based on information which is believed to be reliable, its
accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss or damage arising in any way for any representation,
act or omission is accepted by State One or any officer, agent or employee of State One Stockbroking Ltd or any related company. Nor do they accept any liability or responsibility arising in any
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