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PRECIOUS METALS COMMENTARY 

Gold prices were moderately lower in midday U.S. trading Thursday, on some profit-taking from the shorter-

term futures traders following gains scored earlier this week. Some chart consolidation was also featured 

amid a quieter world marketplace late this week. Silver prices were trading near steady this afternoon, but 

hit another 2.5-month high overnight. The current technical postures for both precious metals favor the bulls. 

June Comex gold futures were last down $6.50 an ounce at $1,347.00. May Comex silver was last down 

$0.002 at $17.24 an ounce. A feature in the marketplace late this week is rising government bond yields 

(falling prices). Some U.S. maturities are at multi-month or multi-year high yields. While the precious metals 

markets did not react much to this situation today, rising bond yields suggest rising inflation. Historically, 

gold and silver have been purchased as hedges against rising inflation. World stock markets were mixed 

overnight amid a lack of major news developments. U.S. stock indexes were selling off in midday trading 

today. If the sell-off intensifies later this afternoon, the precious metals would likely be supported. The key 

“outside markets” on Thursday see the U.S. dollar index trading higher. Nymex crude oil prices are also 

higher, hit another 3.5-year high, and are trading just below $69.00 a barrel. Oil traders are awaiting an 

OPEC meeting that takes place on Friday. 

Silver’s rally this week could be big enough to trigger a price breakout, according to one market analyst. 

Silver is having a great week after hitting a 2.5-month high on Wednesday. The following day, prices 

remained steady, with May Comex silver last at $17.24 an ounce, down 0.08% on the day. “Yesterday’s 

surge in silver finally sprung it free from the congestion it was caught in for the past couple of months and 

suddenly brings to light the prospects of an important long-term breakout,” Paul Robinson said in a DailyFX 

post published on Thursday. “There is still some work to be done, but a weekly close above $17.70 will have 

silver trading out in ‘open space’.” Source: Kitco 

 

 

 

 

 

 

http://www.kitco.com/Gold-price-today-USA/
http://www.kitco.com/finance/futures/details.html?j1_module=futureDetail&popup=1&j1_symbol=GCM18
http://www.kitco.com/finance/futures/details.html?j1_module=futureDetail&popup=1&j1_symbol=SIK18
http://www.kitco.com/finance/details.html?j1_module=indiceDetail&popup=1&j1_symbol=%24DXY&j1_region=US&j1_selected=chart&_hostparams=&js=1
http://www.kitco.com/finance/futures/details.html?j1_module=futureDetail&popup=1&j1_symbol=CLQ17&j1_region=US&j1_selected=chart&_hostparams=&js=1
http://www.kitco.com/finance/futures/details.html?j1_module=futureDetail&popup=1&j1_symbol=SIK18
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US Market  

Qualcomm on Thursday disclosed that it was cutting 1,500 jobs across its California offices as part 

of a plan to reduce annual costs by $1bn. 1,231 of the cuts will come from San Diego, where 

Qualcomm is headquartered, the company said in a Worker Adjustment and Retraining Notification 

(WARN) filing. Meanwhile another 269 jobs will be cut from offices in San Jose and Santa Clara, 

another WARN notice showed.  

Shares in P&G slipped 0.3 per cent in pre-market trading. P&G has been discounting its products to boost 

sales. In its most recent quarter, core earnings were up by 2 per cent to $1.00 a share, compared to Wall 

Street expectations for 98 cents. Net sales rose 4 per cent to $16.3bn, just above expectations for $16.23bn. 

Skechers shares came undone on Thursday evening, after the footwear maker issued underwhelming 

guidance for the current quarter. US toymaker Mattel on Thursday said Margo Georgiadis is stepping 

down as chief executive after a little more than a year in the top job and named its incoming board chair as 

her replacement. 

US stocks ended in the red on Thursday as a sell-off in tobacco and consumer stocks dragged Wall Street 

lower. The Dow Jones Industrial Average was down for the second straight day, while the S&P 500 closed 

0.6 per cent lower at 2,693.12, declining for the first time in four days. 

 

Qualcomm Daily Chart (Source: Thomson Reuters) 

https://kalkine.us6.list-manage.com/track/click?u=b17231e02e765301b0d592f5d&id=92477b9023&e=f32aa419df
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Australia Market  

The S&P/ASX 200 index was up by 19.6 point and reached at 5881 while All Ordinaries were up by 

20.1 points and reached at 5976.4. 

CBA, WBC and NAB were down by 0.014 per cent, by 0.41 per cent and by 0.38 per cent and traded at 

$72.4, at $28.59 and at $28.33 respectively. AMP was down by 2.92 and closed at $4.32. South 32, BHP, 

Woodside and Rio were up by 4.5 per cent, by 2.82 per cent, by 1.1 per cent and by 3.1 per cent and closed 

at $3.8, at $30.92 at $31.06 and at $81.42 respectively. Alumina and Western Area were up by 7.09 per 

cent and by 7.8 per cent and traded at $2.87 and at $3.86 respectively. 

CYBG was up by 3.8 per cent and closed at $5.39. Challenger Limited fell by 3.1 per cent and traded at 

$10.78 as it released its quarterly assets under management report. Wisetech was down by 4.14 per cent 

and traded at $10.41. NEXTDC was down by 3.1 per cent and closed at $6.8 as it was hit with the legal 

action by Asia Pacific Data Centre Group and TPG Telecom was down by 2.4 per cent and closed at $5.2. 

Australian stocks are poised to open lower as earnings misses knocked sentiment on Wall Street.  

 

 

 

Clydesdale Bank Daily Chart (Source: Thomson Reuters) 

 

 

https://kalkine.us6.list-manage.com/track/click?u=b17231e02e765301b0d592f5d&id=7fded04e06&e=f32aa419df
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General Advice Warning 

The contents of this document have been prepared without taking account of your objectives, financial 

situation or needs. You should, before taking any action to acquire or deal in, or follow a recommendation 

(if any) in respect of any of the financial products or information mentioned in this document, consult your 

own investment advisor to consider whether that is appropriate having regard to your own objectives, 

financial situation and needs. Whilst State One Stockbroking Ltd believes information contained in this 

document is based on information which is believed to be reliable, its accuracy and completeness are not 

guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss 

or damage arising in any way for any representation, act or omission is accepted by State One 

Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable, you should 

obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this 

document (which contains full details of the terms and conditions of the financial product) and consider it 

before making any decision about whether to acquire the financial product. 

Disclosure 

The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial 

products discussed in this document and they may earn brokerage, commissions, fees and advantages, 

pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such 

financial products. State One Stockbroking Ltd has also received a commission on the preparation of this 

research note. The Research Analyst who prepared this report hereby certifies that the views expressed 

in this research document accurately reflect the analyst’s personal views about the company and its 

financial products. The research analyst has not been and will not be receiving direct or indirect 

compensation for expressing the specific recommendations or views in this report. This research at all 

times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed, 

copied, posted on the internet, in part or whole, without written prior approval from an Executive Director 

of State One Stockbroking Ltd. 
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Disclosure: State One Stockbroking Ltd ABN 95 092 989 083 is holder of AFS Licence Number 247100 and an ASX and Chi-X Market Participant. State One Stockbroking Ltd and/or its associated 
entities, directors, authorised representatives, employees and associated persons of State One may have an interest in the financial products discussed in this document and they may earn 
brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such financial products. Further, State One 
Stockbroking Ltd and/or its affiliated companies may have acted as manager or co-manager of a public offering of any such securities or may have provided corporate finance to the companies 
referred to in the report. Whilst State One Stockbroking Ltd and its related companies believes information contained in this document is based on information which is believed to be reliable, its 
accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss or damage arising in any way for any representation, 
act or omission is accepted by State One or any officer, agent or employee of State One Stockbroking Ltd or any related company. Nor do they accept any liability or responsibility arising in any 
way (including negligence) for errors in, or omissions from, this document or advice. 
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