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Daily Resources Overview

Commodity News

JAN 18 WTI Crude sold off 30.22, or 0.238%, to USE57.80 a barrel.

JAN 13 Brent

Crude lost 50.36, or 0.56%, to US$53 .48 a barrel.

DEC 17 Natural Gas rose $0.15, or 4.99%, to US53 074 per mmBtu.

Iron Ore added $0.45, or 0.73%, to USS67.76 a tonne.

DEC 17 Gold

sold off $2.50, or 0.1%%, to US$1291.9 an ounce.

LME Base Metal Futures: Aluminium fell 1.52%. Copper slumped 1.97%. Nickel collapsed 1.9%. Zinc retreated 0.91%.

DEC 17 COMEX Copper sold off $0.06, or 2.03%, to 3.071/b.

Premium Hard Coking Coal gained U3%0.0158, or 0.75%, to US5202onne.

Australian Stocks

London
BLT: BHF Billiton down 0.93%, or 13.00p, which leaves BHF at a 12.9% premium. Yolume was 6.9min.
CYBG: Clydesdale Bank up 1.57%, or 4 90p, to 317p {A%5.57) from the Australian close of $5.51. Volume was 1.0min.
§32: South32 down 0.13%, or 0.25p, to 187.75p (AF$3.30) from the Australian close of $3.32. Volume was 5.9min.
RIO: Rio Tinto down 0.72%, or 26.00p, which leaves RIO at a 13.5% premium. Volume was 3.7min.
Offshore AS AS Diff
Company close % equiv close %
BHP {US) 42.00 +0.3 27.64 27.38 +1.0
BHP {UK) 13.80 0.8 24.26 27.38 -11.4
Rio Tinto (US) 4571 0.3 64.12 71.54 -10.4
Rio Tinto (UK) 3585 07 63.03 7154 -118
South3z2 (UK) 1.53 -0 3.30 332 06

NOTE: Our Daily Resources Overview sheet is not available today due to
technical difficulties.
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PRECIOUS METALS COMMENTARY

Gold held its own and finished near steady Tuesday amid a rally in the competing asset class of equities
that saw the U.S. stock indexes push to record highs. Silver could not weather the storm and prices sold
off, hitting a four-week low. February Comex gold was last down $0.80 an ounce at $1,298.10. March
Comex silver was last down $0.219 at $16.90 an ounce. World stock markets were also mostly higher
Tuesday. The general strength in world equity markets continues to keep quite a bit of investor monies
away from the precious metals markets. When the major bull run in stock markets starts to fizzle (and it

most certainly will, at some point), then safe-haven gold and silver markets will benefit significantly.

Buying interest in gold and silver was also squelched a bit Tuesday after a U.S. report on consumer
confidence hit its highest level in 17 years. The report supports the U.S. monetary policy hawks who want
to see interest rates rise. The key “outside markets” were in a daily bearish posture for the precious metals

markets today, as the U.S. dollar index was higher and crude oil prices were a bit lower.

Fed Chairman nominee Jerome Powell testified Tuesday at his confirmation hearing in front of the Senate

Banking Committee. Powell made no remarks that were surprising or markets-moving.

The OPEC olil cartel meets on Thursday, where already imposed production cuts are expected to be

extended.

The U.S. Senate Budget Committee voted along party lines on Tuesday to send a Republican tax bill to
the full Senate for a vote. The 12-to-11 vote “moves us one step closer to a simpler, fairer, and more
transparent tax system,” Budget Committee Chairman Mike Enzi said in a statement. The full Senate is
expected to begin debating the tax bill and vote on it sometime this week. The Republican-controlled

House of Representatives has already passed its version of a package of tax cuts.

North Korea fired a ballistic missile that landed close to Japan on Wednesday, the first test by Pyongyang
since a missile fired over its neighbour in mid-September, officials said. North Korea launched the missile
a week after President Donald Trump put North Korea back on a U.S list of countries that Washington
says support terrorism. The designation allows the United States to impose more sanctions, although
some experts said it risked inflaming tensions on the Korean Peninsula, Japan’s government estimated
that the missile flew for about 50 minutes and landed in the sea in Japan’s exclusive economic zone,
Japanese broadcaster NHK said. An Aug. 29 missile fired by North Korea that flew over Japan was
airborne for 14 minutes. Minutes after the North fired the missile, South Korea’s military conducted a

missile-firing test in response, the South Korean military added. Source: Kitco
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http://www.kitco.com/Gold-price-today-USA/
http://www.kitco.com/silver-price-today-usa/
http://www.kitco.com/finance/futures/details.html?j1_module=futureDetail&popup=1&j1_symbol=GCG18
http://www.kitco.com/finance/futures/details.html?j1_module=futureDetail&popup=1&j1_symbol=SIH18
http://www.kitco.com/finance/futures/details.html?j1_module=futureDetail&popup=1&j1_symbol=SIH18
http://www.kitco.com/finance/details.html?j1_module=indiceDetail&popup=1&j1_symbol=%24DXY&j1_region=US&j1_selected=chart&_hostparams=&js=1
http://www.kitco.com/finance/futures/details.html?j1_module=futureDetail&popup=1&j1_symbol=CLQ17&j1_region=US&j1_selected=chart&_hostparams=&js=1
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AUSTRALIA MARKET COMMENTARY

Australian shares are poised to open higher as banks paced a renewed bull market in New York.
ASX futures up 41 points. $A edges higher. The benchmark S&P/ASX 200 index ended the day down 4
points, or 0.1 per cent, at 5984 while the All Ordinaries finished the session down 3 points, or 0.1 per cent,
at 6066. The Australian dollar traded at US76.11 cents. Banks and miners were some of the big weights on
the Australian benchmark on Tuesday, with BHP down 2 per cent as investors parsed an update on unit

costs at its Australian mines and copper prices from the heavyweight miner.

Other metal extractors were also lower following weakness in copper and nickel prices, with copper down
1.1 percent to $US6,863 a tonne, while Nickel dropped 1.7 percent on the London Metals Exchange.
Westpac lost 0.9 per cent, NAB also fell 0.9 per cent, ANZ declined 0.8 per cent and CBA slid 0.2 per cent.
Woolworths jumped 1.9 per cent and rival Wesfarmers rose 1 per cent. Origin Energy also climbed on
Tuesday, with the energy provider up 2.4 per cent after announcing it was targeting cost reductions at its

Australia Pacific LNG liquefied natural gas project and reaffirming its 2018 earnings forecast.
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Woolworths Daily Chart (Source: Thomson Reuters)
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https://kalkine.us6.list-manage.com/track/click?u=b17231e02e765301b0d592f5d&id=f15702e504&e=f32aa419df
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US MARKET COMMENTARY

Wall Street trimmed some of its gains in mid-afternoon trading but remained at record levels amid
reports that North Korea had fired a ballistic missile that is likely to heighten tensions between
Pyongyang and Washington once again. The S&P 500, which was up as much as 0.8 per cent to notch
a fresh-all time high of 2,621.31 was trading 0.5 per cent higher at pixel time. The Dow Jones Industrial
Average trimmed its gains to trade 0.5 per cent higher at 23,683.38. It hit a new intraday high of 23,773.91
earlier in the day. The Nasdag Composite was flat at 6,879.41. The Pentagon said it was “probable” that

North Korea had launched a ballistic missile but that it was still assessing the launch.

Shares US movie-theatre chain Regal Entertainment leapt higher on Tuesday after a report that
British cinema operator Cineworld Group had approached it about a possible takeover. Regal
Entertainment shares rose as much as 12 per cent to $20.52 on the report from Reuters, which said that
Cineworld’s offer would value Regal shares at about $23 apiece. The report cautioned that there was no
certainty that the talks would lead to a deal.

Daily RGC
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Regal Entertainment Daily Chart (Source: Thomson Reuters)
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General Advice Warning

The contents of this document have been prepared without taking account of your objectives, financial
situation or needs. You should, before taking any action to acquire or deal in, or follow a recommendation
(if any) in respect of any of the financial products or information mentioned in this document, consult your
own investment advisor to consider whether that is appropriate having regard to your own objectives,
financial situation and needs. Whilst State One Stockbroking Ltd believes information contained in this
document is based on information which is believed to be reliable, its accuracy and completeness are not
guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss
or damage arising in any way for any representation, act or omission is accepted by State One
Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable, you should
obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this
document (which contains full details of the terms and conditions of the financial product) and consider it
before making any decision about whether to acquire the financial product.

Disclosure

The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial
products discussed in this document and they may earn brokerage, commissions, fees and advantages,
pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such
financial products. State One Stockbroking Ltd has also received a commission on the preparation of this
research note. The Research Analyst who prepared this report hereby certifies that the views expressed
in this research document accurately reflect the analyst’s personal views about the company and its
financial products. The research analyst has not been and will not be receiving direct or indirect
compensation for expressing the specific recommendations or views in this report. This research at all
times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed,
copied, posted on the internet, in part or whole, without written prior approval from the Executive Director
of State One Stockbroking Ltd.

Alan Hill Ric Heydon Mark Sullivan Thomas Tan

Executive Chairman Equities & Derivatives Advisor  Institutional Dealer Equities Advisor

Phone: +61 8 9288 3388 Phone: +61 8 9288 3307 Phone: +61 2 9024 9134 Phone: +61 2 9024 9131
ahill@stateone.com.au rheydon@stateone.com.au msullivan@stateone.com.au ttan@stateone.com.au
Morris Levitzke Graeme Johnson Yitz Barber Tammie Wong

Equities Advisor Equities & Derivatives Advisor  Equities Advisor Equities Advisor

Phone: +61 8 9288 3315 Phone: +61 8 9288 3316 Phone: +61 2 9024 9107 Phone: +61 2 9024 9133
mlevitzke@stateone.com.au gjohnson@stateone.com.au ybarber@stateone.com.au twong@stateone.com.au
Dawn Chia David Zhang David Brennan

Business Development Manager  Equities Advisor Senior Investment Analyst

Phone: +61 8 9288 3336 Phone: +61 2 9024 9130 Phone: +61 2 9024 9142

Dawn.Chia@stateone.com.au dzhang@stateone.com.au dbrennan@stateone.com.au

Disclosure: State One Stockbroking Ltd ABN 95 092 989 083 is holder of AFS Licence Number 247100 and an ASX and Chi-X Market Participant. State One Stockbroking Ltd and/or its associated
entities, directors, authorised representatives, employees and associated persons of State One may have an interest in the financial products discussed in this document and they may earn
brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such financial products. Further, State One
Stockbroking Ltd and/or its affiliated companies may have acted as manager or co-manager of a public offering of any such securities or may have provided corporate finance to the companies
referred to in the report. Whilst State One Stockbroking Ltd and its related companies believes information contained in this document is based on information which is believed to be reliable, its
accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss or damage arising in any way for any representation,
act or omission is accepted by State One or any officer, agent or employee of State One Stockbroking Ltd or any related company. Nor do they accept any liability or responsibility arising in any
way (including negligence) for errors in, or omissions from, this document or advice.
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