
 
 

Comment from State One on prospects for early share 
price success by VONEX 

 

Here are the main reasons why we expect the Vonex share price will enjoy early 
support after the IPO, rather than take a sustained early hit.  

• In recent years, the VONEX sales revenue has been growing at CAGR of ~ 23% which is 
sustainable without additional funding.  Additional funding from the IPO will permit 
additional projects, which will accelerate this growth and provide good news and a more 
positive sentiment. 

• Subsidiary companies (hosted cloud PBX) are profitable since FY 2016. Vonex group is 
already very close to break-even which will prompt profits early on after the listing.  

• Oper8tor expenditure is R&D which will be returned via rebates to the company, offsetting 
any fears of high expenditure on this project and the financial impact to the group’s 
performance.  

• The Oper8tor project is a major attractor to a large group of investors / existing 
holders.  The commencement and reporting on completed stages will create excitement 
within the market.  

 

 



 

• Existing shareholders from 2 years plus ago, would have largely written off their 
stock.  General sentiment is to hold on to it and see what happens. These long-term holders 
have been consolidated by 10-1, so there is no early profiteering on offer for the existing 
register at current prices.  A large number of major shareholders placed in escrow.  

• Post listing capital management to reduce the cost of maintaining the register, which may 
include unmarketable parcel buy-back and placement of buy-back shares to institutions. 

• Constant news flow is expected and this is expected to be overwhelmingly positive. The 
active NBN migration in Australia is a reality for the next 36 months, so this is not a business 
that will list and then proceed quietly.  This will provide ongoing success updates. 

• The business also plans to expand the wholesale white label business internationally.  This 
will likely be done by partnering to achieve quick growth.  

• The business is well positioned to acquire other businesses (where that make sense). This 
will bolt on strong and assured growth.  

• Campaigns to promote the stock are scheduled for on market support after the IPO. This 
includes the inclusion of an attractive 1:4 offering of ASX listed options.  

• Vonex has contracts in place with representation for PR, IR and other media channels with 
lengthy (but optional) commitments post the IPO. 

 
General Advice Warning 

The contents of this document are intended to provide general securities advice only and have been prepared without taking account of your 
objectives, financial situation or needs. Because of that you should, before taking any action to acquire or deal in, or follow a recommendation (if 
any) in respect of any of the financial products or information mentioned in this document, consulting your own investment advisor to consider 
whether that is appropriate having regard to your own objectives, financial situation and needs. If applicable, you should obtain the Product 
Disclosure Statement relating to the relevant financial product mentioned in this document (which contains full details of the terms and conditions 
of the relevant financial product) and consider it before making any decision about whether to acquire the financial product. Whilst State One 
Stockbroking Ltd and its related companies (“State One”) believes information contained in this document is based on information which is 
believed to be reliable, its accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no 
responsibility for any loss or damage arising in any way for any representation, act or omission is accepted by State One or any officer, agent or 
employee of State One Stockbroking Ltd or any related company. 
Neither State One, nor any of its directors, authorised representatives, employees, or agents, makes any representation or warranty as to the 
reliability, accuracy, or completeness, of this document or any advice. Nor do they accept any liability or responsibility arising in any way (including 
negligence) for errors in, or omissions from, this document or advice.  

Disclosure 
The directors, authorised representatives, employees and associated persons of State One may have an interest in the financial products discussed 
in this document and they may earn brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of a 
recommendation or dealing by a client in such financial products. 

Confidentiality Notice 
The information contained in and accompanying this communication is strictly confidential and intended solely for the use of the intended 
recipient/s. The copyright in this communication belongs to State One. If you are not the intended recipient of this communication please delete 
and destroy all copies and telephone State One on +61 8 92883388 immediately. If you are the intended recipient of this communication you 
should not copy, disclose or distribute this communication without the authority of State One.  
Any views expressed in this communication are those of the individual sender except where the sender specifically states them to be the views 
of State One. 

Privacy Collection Statement 
State One uses and discloses your personal information only for the purpose for which you provided it. Your personal information will not be 
disclosed or used for any other purpose unless you consent or State One is otherwise permitted to do so under the Privacy Act 1988(Cth). State 
One wishes to confirm that you are receiving this email on the understanding that you have at some time requested inclusion in our electronic 
distribution list for general information and research reports. If you wish to be removed from the above list, please respond to this email as soon 
as possible with the word “unsubscribe” in the subject field. 

 


